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Source: FRED, BEA, Principal Real Estate Investors, June 2019. IVA = Inventory Valuation Adjustment; CCAd]j = Capital Consumption Adjustment
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November 2019.
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Source: Real Capital Analytics, Principal Real Estate Investors, September 2019.
*Includes property or portfolio sales of $10 million or greater across apartment, industrial, office, retail and hotel property types
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* Includes 20% leverage

Exhibit 19: The forecasted return ranges are not intended to predict future events or guarantee the return of any fund or strategy managed by Principal Real
Estate Investors. These ranges do not reflect any deductions for investment management fees or expenses that would reduce the actual returns realized

by investors. Investors should keep in mind that the real estate markets are volatile and unpredictable and there is no guarantee that the above forecasted
return ranges will be realized or achieved or that any investment strategy will be successful. This is shown for Illustrative, informational purposes only and
subject to change without notice.
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Composite  Migration Employment Basicneeds Education Opportunity and equality

Australia 7.4 5.7 6.7 7.4 8.6 8.6
| Canada 7.0 4.0 6.5 8.7 7.9 7.8
o
S
CF  Germany 6.3 4.5 6.3 7.1 7.7 6.1
Netherlands 6.1 2.4 5.6 7.9 7.4 7.0
United States 6.0 2.1 7.1 7.7 6.5 6.6
% United Kingdom 59 2.1 6.7 6.5 6.8 7.1
1 France 5.4 2.6 5.3 7.1 6.1 5.7
Poland 5.1 4.2 4.0 54 7.6 4.2
Italy 4.8 2.7 4.1 6.2 4.8 6.1
Japan 4.8 2.4 6.0 5.6 6.7 3.3
Russia 4.2 2.3 3.8 4.0 5.8 5.1
Brazil 4.0 3.8 2.1 6.3 1.7 6.1
Source: DEMIG, United Nations World Population Prospects, OECD, Basic needs - Percentage without basic facilities, housing expenditure
Principal Real Estate Investors, 2019. as a percentage of income, rooms per person, life expectancy and self-
Each factor is averaged with equal weights and normalized relative to reported health.
other developed nations for these ranking purposes. For a full list of Education - Educational attainment as a percentage, student skills and
each factor's components, see below. years in education.
Migration - Policy restrictiveness and net migration rate. Opportunity and equality - Quality of support network, stakeholder
Employment - Disposable income, household wealth, labor market engagement for developing regulations and voter turnout.

insecurity, employment rate, long-term unemployment rate and
personal earnings.
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Technology - Education . Migration . Aging
Multi-story industrial Student housing Rental units Healthcare
Creative office Affordable housing Infrastructure Old-age homes
Medical office Co-living TOD" sites

Urban center

* TOD = Transit oriented development
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" Managers ranked by total worldwide assets (net of leverage), as of 30 June 2019. “Largest Real Estate Managers”, Pensions &
Investments, 30 September 2019.

2 As of 30 September 2019.

3 Experience includes investment activities beginning in the real estate investment area of Principal Life Insurance Company and
continuing through the firm to present.
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